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The candidates shall limit their answers precisely within the 
answer-book (40 pages) issued to them and no supplementary/ 
continuation sheet will be issued.
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Note: There shall be nine questions in all in the paper. The 
first question is compulsory and consists of ten questions 
(10) short questions carrying two (2) marks each. In 
addition, to it, a candidate has to attempt one question 
from each unit. Each question carries fifteen (15) 

marks.
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Compulsory Question 
(3lfW4 UFT)

1. Explain briefly the following :

(a) Operational risk.

(b) Market risk.

(c) Commodity risk.

(d) Swaps.

(e) Objective of credit risk management.

(f) Nature of risk in banks.

(g) Default probabilities.

(h) Credit rating.

(i) Difference between risk and uncertainties.

(j) Integrated risk management.
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UNIT-I

(Wf-I)

2. Explain with suitable examples how changes in policies of 
RBI, State Govts., SEBI, IRDI etc. can have negative impact 
on business?
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3. What is financial risk ? Explain its various forms.
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UNIT-II

4. Explain the risk identification and assessment approaches 
practiced by banks?

5. What is the role of risk managing and risk committees in 
identifying risk in banks.
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UNIT-III

6. What are the techniques available for valuation and risk 
analysis of futures and options ?
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7. Explain historical simulation, Monte Carlo implementations
and delta normal.
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UNIT-IV

(iM-iv)

8. Why is credit risk management considered as a critical 
component of a comprehensive approach to risk 
management?

TRtn -rhi ^rar t?

9. Explain the Basel Committee document with regard to 
promoting sound practices for managing credit risk.
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